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1. indicator

2. The value of any commodity, therefore, to the person who possesses it, and who
means not to use or consume it himself, tbutxchange it for other commaodities, is
equal to the quantity of labour which it enables him to Purchase or command.
Labour, therefore, is the real measure of the exchangeable value of all commodities
(Smith, 1961, p.44).

3. Repeated reflection and inquihave led me to the somewhat novel opinion, that
value depends entirely upon utility. Prevailing opinions make labour rather than
utility the origin of value; and there are even those who distinctly assert that labour
is the cause of value. | show, on ttumtrary, that we have only to trace out carefully

the natural laws of the variation of utility, as depending upon the quantity of
commodity in our possession, in order to arrive at a satisfactory theory of exchange,
of which the ordinary laws of supplyyd demand are a necessary consequence. This
theory is in harmony with facts; and, whenever there is any apparent reason for the
belief that labour is the cause of value, we obtain an explanation of the reason.
Labour is found often to determine value, baty in an indirect manner, by varying

the degree of utility of the commaodity through an increase or limitation of the supply
(Stanly, 1888, p.2)
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4. As soon as land becomes private property, the landlord demands a share of almost
all the produce which thabourer can either raise, or collect from it. His rent makes
the deduction from the produce of the labour which is employed upon land.

It seldom happens that the person who tills the ground has wherewithal to maintain
himself till he reaps the harvest.Hinaintenance is generally advanced to him from

the stock of a master, the farmer who employs him, and who would have no interest
to employ him, unless he was to share in the produce of his labour, or unless his
stock was to replaced to him with a proffthis profit makes a second deduction
from the produce of the labour which is employed upon land (Smith, 1976, p.83).
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